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Item 8.01 Other Events.

As previously disclosed, on June 24, 2021, Evolve Transition Infrastructure LP (“Evolve”)
increased the tariff rate for interruptible throughput volumes from Eastern Catarina (as defined
below). Despite the increase, Mesquite Energy, Inc. (“Mesquite”) continued to short-pay invoices
and was paying the fees being charged for throughput volumes from Western Catarina (as defined
below) for all throughput volumes from Eastern Catarina (the “Tariff Short-Pay”). As previously
disclosed, on August 30, 2021, Catarina Midstream, LLC (“Catarina Midstream”) initiated a
non-administered arbitration against SN Catarina, LLC (“SN Catarina”) pursuant to the
International Institute for Conflict Prevention & Resolution Non-Administered Arbitration Rules
(the “Catarina Arbitration”). The Catarina Arbitration sought to bring commercial resolution to
the tariff rate on Eastern Catarina. Notwithstanding the Tariff Short-Pay, all disputed amounts were
held in accounts receivable during the pendency of the Catarina Arbitration. Additionally, as
previously disclosed, Mesquite and SN Catarina initiated adversary proceeding 21-03931 (MI)
against Evolve and Catarina Midstream in the Bankruptcy Court (the “Mesquite Adversary”).

As previously disclosed, on May 27, 2022, in order to resolve the various claims, defenses,
causes of action, and other disputes between and among SN Catarina, Catarina Midstream,
Mesquite, Evolve, Evolve Transition Infrastructure GP, LLC (the “General Partner”), SP
Holdings, LLC (“SP Holdings”), and SN Operating LLC (“SN Operating,” collectively, with SN
Catarina, Catarina Midstream, Mesquite, Evolve, the General Partner, and SP Holdings, the
“Settlement Parties”), including the Catarina Arbitration and the Mesquite Adversary, the
Settlement Parties entered into that certain Settlement Agreement (the “Settlement Agreement”).

As part of the Settlement Agreement, Mesquite will pay $10 million to Evolve and each of the
Settlement Parties will execute and deliver to each other party to the Settlement Agreement
customary releases providing for, among other things, the release of any and all actions, causes of
action, suits, debts, dues, sums of money, accounts, reckonings, contracts, damages, judgments,
claims, and demands whatsoever, in law or equity, known or unknown, asserted or unasserted,
including, but not limited to claims that were or could have been asserted through May 27, 2022, in
each case with respect to the accounts receivable attributable to the Tariff Short-Pay or otherwise
in connection with the Catarina Arbitration or the Mesquite Adversary.

The foregoing description of the Settlement Agreement does not purport to be complete and is
qualified in its entirety by reference to such document, which was previously filed with the
Securities and Exchange commission as Exhibit 10.1 to Evolve’s Current Report on Form 8-K
filed on May 31, 2022.

On June 8, 2022, Evolve issued a press release announcing the approval by the United States
Bankruptcy Court for the Southern District of Texas of the Settlement Agreement. A copy of the
press release is included herewith as Exhibit 99.1 and the information in the press release is
incorporated by reference into this Item 8.01.

Also, as previously disclosed, in connection with the execution of the Settlement Agreement,
Evolve and Mesquite entered into the Amended and Restated Firm Gathering and Processing
Agreement (the “A&R Gathering Agreement”) pursuant to which Evolve received an additional
dedication of Mesquite’s Eastern Catarina acreage position in Dimmitt, La Salle, and Webb
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counties in Texas (“Eastern Catarina”), whereas only the western portion of such acreage
(“Western Catarina”) had been previously dedicated, and the payment of amounts equaling
approximately $5 million from Mesquite. Further, the A&R Gathering Agreement extends the term
of Evolve’s previous firm gathering and processing agreement with Mesquite and provides a
separate rate for new production in Mesquite’s Catarina acreage which solidifies Evolve’s
commercial position regarding its current gathering and processing operations with Mesquite.

The foregoing description of the A&R Gathering Agreement does not purport to be complete
and is qualified in its entirety by reference to such document, which was previously filed with the

Securities and Exchange commission as Exhibit 10.2 to Evolve’s Current Report on Form 8-K
filed on May 31, 2022.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.
Exhibit No.  Exhibit

99.1 Press Release, dated June 8, 2022.

104 Cover Page Interactive Data File (formatted as Inline XBRL).




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned hereunto duly authorized.

EVOLVE TRANSITION INFRASTRUCTURE LP
By: Evolve Transition Infrastructure GP LLC,
its general partner

Date: June 10, 2022 By: /s/ Charles C. Ward
Charles C. Ward
Chief Financial Officer and Secretary
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TRANSITION INFRASTRUCTURE

Evolve Transition Infrastructure Announces
Court Approval of Mesquite Settlement Agreement

HOUSTON, June 7, 2022 — Evolve Transition Infrastructure LP (“Evolve”) (NYSE American: SNMP)
today announced the approval by the United States Bankruptcy Court for the Southern District of
Texas of the previously announced Settlement Agreement between Evolve and Mesquite Energy,
Inc. (“Mesquite”) and certain of their respective affiliates resolving outstanding claims between the
parties.

As part of the Settlement Agreement, Mesquite will pay $10 million to Evolve and each of the
parties to the Settlement Agreement will execute and deliver to each other party to the Settlement
Agreement customary releases providing for, among other things, the release of all claims
(including relating to historic payments), causes of action and demands accruing prior to the date
of the Settlement Agreement. The parties have agreed to exchange the payment and customary
releases within 5 days of the Bankruptcy Court’s order approving the Settlement Agreement
becoming non-appealable or such earlier date as may be agreed by the parties.

Concurrent with the execution of the Settlement Agreement, Evolve and Mesquite entered into the
previously announced Amended and Restated Firm Gathering and Processing Agreement
(“Restated Gathering Agreement”) pursuant to which Evolve received an additional dedication of
Mesquite’s Eastern Catarina acreage position in Dimmit, La Salle, and Webb counties in Texas and
the payment of amounts equaling approximately $5 million from Mesquite. Further, the Restated
Gathering Agreement extends the term of Evolve’s previous firm gathering and processing
agreement with Mesquite and provides a separate rate for new production in Mesquite’s Catarina
acreage which solidifies Evolve’s commercial position regarding its current gathering and
processing operations with Mesquite.

Evolve expects to use the proceeds from the payments received and to be received in connection
with the Settlement Agreement and Restated Gathering Agreement for both debt repayment and
general partnership expenses. As a result, Evolve anticipates less than $30 million of total debt
outstanding as of September 30, 2022, which represents a significant reduction from $180 million
as of December 31, 2018.

“Today’s settlement of our prior disputes with Mesquite represents a critical step forward for Evolve
and we are pleased with this favorable outcome,” said Randall Gibbs, CEO of the general partner
of Evolve. “The settlement proceeds will allow us not only to pay down debt but move forward with
a renewed focus on our continued dedication to the energy transition.”

About Evolve Transition Infrastructure LP

Evolve Transition Infrastructure LP (NYSE American: SNMP) is a publicly-traded limited
partnership formed in 2005 focused on the acquisition, development and ownership of
infrastructure critical to the transition of energy supply to lower carbon sources.

Additional information about Evolve can be found in its documents on file with the SEC which are
available on its website at www.evolvetransition.com and on the SEC’s website at www.sec.gov.

Contacts

Charles Ward

Chief Financial Officer
ir@evolvetransition.com
(713) 800-9477

Forward-Looking Statements

This press release contains “forward-looking statements,” which involve risks and uncertainties. All
statements, other than statements of present or historical fact, included in this press release are
forward-looking statements. Any statements that refer to Evolve’s future strategy, future uses




of capital, future operations, plans and objectives of management or other characterizations of
future events or circumstances, including any underlying assumptions, are forward-looking
statements. In some cases, you can identify forward-looking statements by terminology such as
“may,” “expect,” “plan,” “anticipate,” “believe,” “project” or the negative of such terms or other
similar expressions. These forward-looking statements are based on management’s current beliefs,
expectations and assumptions regarding the future of Evolve’s business, future plans and
strategies, projections, anticipated events and trends, the economy and other future conditions.
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These forward-looking statements are subject to known and unknown risks, uncertainties and
assumptions about Evolve that may cause Evolve’s actual results, levels of activity, performance or
achievements to be materially different from any future results, levels of activity, performance or
achievements expressed or implied by such forward looking statements. Therefore, you should not
rely on any of these forward-looking statements. Management cautions all readers that the
forward-looking statements contained in this press release are not guarantees of future
performance, and actual results may differ materially from those anticipated or implied in forward-
looking statements. For more information concerning factors that could cause actual results to
differ from those expressed or forecasted, please read Evolve’s filings with the SEC, with particular
attention to the “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” sections in Evolve’s most recent Annual Report on Form 10-K and
Quarterly Report on Form 10-Q, all of which are available on Evolve’s website at
www.evolvetransition.com and on the SEC’s website at www.sec.gov. These cautionary statements
qualify all forward-looking statements attributable to Evolve or persons acting on Evolve’s behalf.
Except as otherwise required by applicable law, Evolve disclaims any duty to update any forward-
looking statements, all of which are expressly qualified by the statements in this section, to reflect
events or circumstances after the date of this press release.




